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29. A card which authorizes the purchase of goods and services on account up to a specified
limit is known as a/an _____ Card 
a. ATM b. Debit c. Credit d. Discount

30. The first company to introduce the "Gold Card" concept is the
a. Discover Card Company b. Diners' Club
c. Visa/Master card Company d. American Express Company

31. A card which authorizes the seller of goods/services to effect an immediate direct transfer
of funds from the buyer's bank account to that of the seller with respect to the amount of 
goods/services purchased is called a/an _____ Card. 
a. Discount b. Debit c. Credit d. Loyalty

32. The Registrar of Companies acts on behalf of the
a. all limited liability companies b. the Government
c. only local companies d. the very rich and the truly famous

33. The "Debenture holders" of a Limited Company are regarded as
a. Debtors b. Creditors c. Aid Donors d. Shareholders

34. The rate of return paid to the owners of a limited company out of the profits is known as
a. Expense b. Shares c. Interest d. Dividend

35. Which of the following statements is NOT prepared to determine profit?
a. Income Statement b. Purchase of Business Account

c. Income & expenditure Account d. Bank Reconciliation Statement

Questions 36 to 40 are related to the following case 1: 

CASE STUDY 1 

A limited company is permitted by the Registrar of Companies to issue 200,000 ordinary 
parts of ownership at $2.00 each to the public. The company initially sold 150,000 of 
those parts of ownership at $3.00 each. 

36. The above transaction involving the sale of the parts of ownership is a/an ___ _
transaction. 
a. Illegal b. Issue of shares c. Unfair d. Unethical

37. The amount of capital the company is authorized to raise is
a. $200,000 b. $400,000 c. $300,000

38. The amount of the company's Owners' Equity at this time is
a. $200,000 b. $400,000 c. $300,000

39. The par value of each of the company's shares is
a. $2.00 b. $1.00 c. $3.00

d. $450,000

d. $450,000

d. unknown

40. The Closing Balance of the company's Share Capital Account after the sale of the parts of
ownership is 
a. $200,000 b. $400,000 c. $300,000 d. $450,000

Bonus Questions 
41. The balance of the company's Premium account in Case 1 above is currently

a. $200,000 b. $400,000 c. $300,000 d. $150,000

42. The members of the strategic management team of a Limited Company are referred to as
a. Partners b. Shareholders c. Directors d. Administrators
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